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1. GENERAL INFORMATION ON THE RUSSIAN FEDERATION

1.1. Official name 
Russian Federation

1.2. Form of government 
 Government / Federal Semi – Presidential Republic

1.3. Geographic location 
 Russia stretches over a vast territory in Europe and Asia.
1.4. Borders 

 Russia is bordered by 14 different countries, it has borders and oceans to large (from NW to SE): Azerbaijan - 284 km, Belarus - 959 km, China (southeast) - 3,605 km, China (south) - 40 km, Estonia - 294 km, Finland - 1,313 km, Georgia - 723 km, Kazakhstan - 6,846 km, North Korea - 19 km, Latvia - 217 km, Lithuania - 227 km, Mongolia - 3,485 km, Norway - 196 km, Poland - 206 km, Ukraine - 1,576 km

1.5. Area 

With an area of 17,075,400 km ², Russia is the largest country in the world



Source: Wikipedia, la http://ro.wikipedia.org/wiki/Fi%C8%99ier:Rs-map.png 

1.6. Phisical features 
Most of Russian territories consist of vast stretches of plains that are predominantly steppe to the south and heavily forested to the north, with „tundra” along the northern coast. Russia possesses 10% of the world's arable land. Mountain ranges are found along the southern borders - Mount Elbrus in the Caucasus Mountains of 5633 m, the highest peak in Russia and Europe, Altai Mountains, mountains and volcanoes Verhoiansk, Kamchatka Peninsula - and in the central part, where Urals separate Europe and Asia.
1.7. Hydrography 
Russia has an extensive coastline of over 37,000 km along the Arctic and Pacific Oceans, as well as along the Baltic Sea, Sea of Azov, Black Sea and Caspian Sea. The Barents Sea, White Sea, Kara Sea, Laptev Sea, East Siberian Sea, Chukchi Sea, Bering Sea, Sea of Okhotsk, and the Sea of Japan are linked to Russia via the Arctic and Pacific. Russia's major islands and archipelagos include Novaya Zemlya, the Franz Josef Land, the Severnaya Zemlya, the New Siberian Islands, Wrangel Island, the Kuril Islands, and Sakhalin. The Diomede Islands (one controlled by Russia, the other by the U.S.) are just 3 km apart, and Kunashir Island is about 20 km from Hokkaidō, Japan. Russia has thousands of rivers and inland bodies of water providing it with one of the world's largest surface water resources. Among the great rivers of Russia is number: Volga (3530 km), Obi (5410 km), Yenisei (4102 km), Lena (4400 km), Amur (4400 km), Kolyma (2129 km). Among the most important lakes include Lake Baikal in Russia (the deepest lake, with the largest volume of freshwater in the world), Lake Onega and Lake Yagoda.
1.8.  Climate 
Because of the size and varied landscape, in Russia we can meet many types of climate, from hot and dry climate of the southern steppes and humid continental climate in the European part of the country, the climate of Siberia at subarctic climate tundra at the North Pole. Summers are mild in the cold steppes and along the coast of Arctic; winters are just cool along the Black Sea and extremely cold in Siberia. In fact, overall, Russia is the coldest country in the world. 

1.9. Natural resources 
Russian Federation as a whole can be considered the country with the most diverse and rich natural resources of the world. The main natural resources are: oil (the Volga-Ural, Western Siberian Plain, Plain Precaspica) natural gas, coal (Peciora basins, Yenisei and Lena), iron ore (Ural, Valdai Plateau) ferrous ore (Ural and Siberia), diamonds, gold and uranium (Plateau Central Siberia, Altai Mountains). Most resources are located in remote and climatically unfavorable areas that are difficult to develop and far from Russian ports. Nevertheless, Russia is a leading producer and exporter of minerals, gold, and all major fuels. Natural resources, especially energy, dominate Russian exports. Over two-thirds of Russian exports to the United States are fuels, mineral oil, or metals.

1.10. Population 
142.9 million people

1.11. Demographical structure 
The main ethnic groups are found in Russia: Russian 79.8%, Tatar 3.8%, Ukrainian 2%, 14.4% other nationalities. As level of education, 99.4% of the populations are literate.
1.12. Official language
 Russian is the official language in Russia, but there are more than 140 other languages and dialects are spoken throughout the country. Of the total population, more than 81% speak only Russian.  Most speakers of a minority language are also bilingual speakers of Russian. The most popular language is Tartar, spoken by more than 3% of the country's population. Other minority languages include Ukrainian, Chuvash, Bashir, Mordvin and Chechen. 
1.13.  Business languages 
English

1.14.  Local time 
There are nine time zones in Russia, which currently observe times ranging from UTC+03:00 to UTC+12:00. UTC+05:00 are not used. 

1.15.  Religions 
Russian Orthodox, Islam, Judaism, Roman Catholicism, Protestant, Buddhist, other.

1.16.  GDP 
Russia's GDP, of approx. 1.477 billion USD in 2010 (calculated from nominal exchange rate); the Russian economy has placed 7th in the world.
1.17.  Foreign trade 
In 2010, Russian exports were U.S. $ 376.7 billion, the main products exported are petroleum and petroleum products, natural gas, wood and wood products, metals, chemicals, designed mainly exports from EU countries, CIS, China and Japan. That same year, imports were worth USD 191.8 billion, and the main products imported were machinery and equipment, chemicals, consumer goods, pharmaceutical products, meat, sugar and semi-finished metal products. The main areas or countries of origin were the EU, CIS, Japan, China, and USA. Trade balance surplus of U.S. $ 184.9 billion, growing annually from 2007 to 2010, is the result of a trend of moderate growth in exports and imports contracting severe, amid the global economic crisis, but also an effect of rising prices international main Russian export products such as natural gas, oil, metals and timber.
1.18.  Currency 
 Ruble (RUB) with its subdivision kopecks; 1 ruble = 100 kopecks. Ruble currency was both the Russian Empire and the USSR. Currently, the former USSR, Belarus and Transnistria continue to use the ruble.

1.19.  Foreign exchange evolution 
Ruble is still a system of managed floating exchange rate against the major currencies used internationally (most used in Russia as the U.S. dollar, euro and Japanese yen), Central Bank official exchange rate of ruble daily posting against major currencies. Thus, in late August 2011, the official exchange rate of the ruble against the U.S. dollar was 28.86 RUB / USD.

1.20.  Capital 
Moscow, with a population of 10.4 million inhabitants.

1.21.  Other important towns 
 St. Petersburg - 6.4 million, Novosibirsk - 1.4 million, Nizhniy Novgorod - 1.3 million.
1.22.  Weights and measures
The basic unit is called Russian elbow "arshin" which is used since the sixteenth century. It was standardized by Peter the Great in the eighteenth century the English equivalent of 28 inches (71.1 cm). ). Thus, 80 vershoks = 20 piads = 5 arshin = 140 English inches. A piad (пядь, “palm”, “five”) or chetvert (че́тверть, “quarter”) is a hand span, the distance between ends of the spread thumb and index finger. As in many ancient systems of measurement the Russian distinguishes between dry and liquid measurements of capacity. Note that the chetvert appears in both lists with vastly differing values.
1.23. Administrative division
Russia is a federation that has gained independence (after the collapse of the USSR) on 24 August 1991 and adopted a new constitution on December 12, 1993. Executive power is exercised by a President and the Prime Minister (head of government), legislative power is represented by the Federal Assembly and a bicameral parliament - the Federation Council and State Duma - and the judicial system consists of Constitutional Court, the Court Supreme, Arbitration Court and the Supreme Prosecutor's Office.
The Federation is divided into eight federal district (created on 13 May, 2000), which consist of federal subjects: 21 republics, 7 provinces, 48 regions, 2 federal cities (Moscow and St. Petersburg), an autonomous region, and 6 autonomous districts.

1.24. National Day 
June 12

1.25. Other official holidays 
Christmas - January 7, Day of Fatherland Defenders - February 23, Mother's Day - 8 March, Labor Day - 1 May, Victory Day - May 9, Unity Day - 9 November, New Year - January 1
1.26. International membership 
On December 27, 1991, the Russian Federation took place officially owned by the USSR in the UN Security Council. Russia is also a member of CIS (Commonwealth of Independent States), the Union of Russia - Belarus, a member of OSCE and Council of the North Atlantic Cooperation Council (NACC). In November 1988, Russia became a member of the Economic Cooperation Asia - Pacific (APEC) on June 22, 1994 signed the initiative of NATO "Partnership for Peace" and on June 24, 1994, signed an agreement of partnership and cooperation with the European Union On May 27, 1997, NATO and Russia signed the Founding Act NATO - Russia partnership act lays the foundation for lasting between alliance and the Russian Federation, which is an important contribution to system security architecture of Europe in the current international situation.

Other important international or regional organizations to which Russia is a member are:

· International Development Association (IDA);
· International Atomic Energy Agency (IAE);

· World Bank (WB);
· United Nations Food and Agriculture Organization (FAO);

· International Monetary Fund (I.M.F.);

· International Civil Aviation Organization (ICAO);

· World Customs Organization (W.C.O.);

·  International Labor Organization (ILO);

· World Meteorological Organization (WMO);

· World Intellectual Property Organization (WIPO);

· World Health Organization (WHO);

· International Telecommunications Union (ITU);

· Universal Postal Union (U.P.U.);

· European Bank for Reconstruction and Development (EBRD);

· United Nations Conference on Trade and Development (UNCTAD);

· United Nations Industrial Development Organization (UNIDO);

· United Nations Development Programme (UNDP);

· Organization of Black Sea Economic Cooperation (BSEC);

1.27. Communications 

Telephone services - Russia's international telephone access code is +7.

Internet services - according to statistics, over 14 million people in Russia have access to the Internet, which represents about 10% of the population. Of these, approx. 30% live in Moscow, and approx. 20%, in St. Petersburg. Internet access is available immediately, either by wireless in cafes or mobile phones or dial-up in hotels and apartments.

Postal services - postal services in Russia is quite cheap and reliable in a proportionate manner. It normally takes 3 or 4 working days for mail to be delivered at distances less than 500 kilometers and up to 2 weeks if the letter travels all the way across Russia, say, from one remote and isolated place near Murmansk to another next to Magadan. The express mail delivery services (FedEx, EMS, DHL and all their relatives) are widely available in Russia, but are significantly more expensive and, unfortunately, are not always that much faster or reliable.

The structure of communications services, in%

	Types of communication services
	2010 
	2014 

	The total volume, of which:
	100
	100

	-  postal services
	7,4
	8,3

	-  long distance and international telephone services
	8,1
	3,5

	 -  local telephone service
	11,7
	10

	 -  data services
	10,9
	13,4

	 -  mobile
	43,8
	44,2


2. Evolution of main macroeconomic indicators

Gross Domestic Product (GDP) of the Russian Federation registered a slow return to its growth after the recession of 2009, when he experienced a strong contraction of 7.9%. In 2010, economic growth returned to a rate of 4.3% and this number supposes to maintain the same level for the whole of 2011. Between 2000 and 2008, Russia's current account balance reached almost 10% of GDP, after a gradual decrease from 18% in 2000 to 6.1% in 2008 and GDP in current prices expressed in USD increased by 6 times in the same period. Inflation rate was 14.1% in 2008 and 11.7% in 2009, the highest level for the Russian economy during the full recession period. In 2010, inflation fell to 6.2% and there are predictions that it will continue to decline in 2011 to 5.7%. The unemployment rate was 6% in 2010, up from 4% in 2009, but slightly below the level reached in 2008 (6.2%).

In 2011, the Russian economy continues its post-crisis recovery. By mid 2011, GDP has recovered about three-quarters of the fall of crisis and a number of other key economic indicators including industrial production, consumer spending, exports and imports of raw materials, have already exceeded the maximum value before the crisis, by mid-2008. Fast improvement in labor market situation is demonstrated by the evolution of real wages, which last year already exceeded pre-crisis level. Despite the significant increase in social contributions and rising inflation generally continues to increase wages, employment is rising in most sectors, and unemployment is close to pre-crisis values. Below pre-crisis levels remained only fixed capital investments, which were contracted most during the crisis, with production of investment goods (machinery, building materials).

After an accelerating economic development in the fourth quarter of 2010, when GDP grew by 4.5%, in the first half of 2011 economic growth slowed to 4.1% in the first quarter and 3.4% in the second quarter. This decrease is mainly explained due to investment demand, accompanied by massive capital outflows. There was a slowdown in consumer demand which is in place due to lower real incomes and rising inflation.

In 2011, despite slower growth in consumption and investment, the demand for imported products has grown. The value of imports of goods has increased by 37.8% during January - August 2011, rising up to 205 billion USD. Total merchandise imports in the year 2011 are estimated at 340 billion USD, which would mean an increase of 36.7% compared to 2010.  
In the first eight months of the year, trade surplus increased to U.S. $ 130.4 billion, representing an increase of 24.9% over the period January to August 2010. In all of 2011, it is estimated a surplus trade balance of USD 187.4 billion, surpassing the previous record, reached in 2008.
In August 2011, consumer price index was 99.8%, and the first 8 months of the year of 104.7%. In annual terms, inflation fell to 8.2% (compared to 9.6% in January), due to lower food prices because of confidence in a future good harvest and lower prices at the world.

The main macroeconomic indicators 
(compared to corresponding period of previous year)

	
	2010
	2011

	
	Semester I

	Semester II
	Annually
	Semester I
	Semester II 1)
	Annually1)

	GDP growth (%)
	4,3
	3,7
	4,0
	3,7
	4,4
	4,1

	Consumer price index, end of period
	104,4
	104,3
	108,8
	105,0
	101,4-101,9
	106,5-107,0

	Industrial production index2)
	110,2
	106,4
	108,2
	105,3
	104,3
	104,8

	Manufacturing index3)
	114,3
	109,7
	111,8
	108,0
	105,4
	106,7

	Agricultural production index
	102,8
	73,4
	88,1
	100,7
	126,7
	113,7

	Index investments in fixed capital
	101,3
	110,7
	106,0
	102,7
	109,3
	106,0

	The volume index of construction works
	93,7
	105,1
	99,4
	101,2
	110,8
	106,0

	Release index of dwellings
	99,4
	95,8
	97,6
	96,3
	94,8
	95,4

	Real disposable income index population.
	105,3
	103,1
	104,2
	98,8
	104,2
	101,5

	Real wage index
	104,6
	105,8
	105,2
	102,1
	105,1
	103,6

	Index of retail turnover
	104,6
	108
	106,3
	105,4
	105,2
	105,3

	Index services
	100,8
	102,2
	101,5
	103,4
	102,9
	103,1

	Exports in U.S. billion dollars
	189,9
	210,5
	400,4
	249,8
	277,7
	527,5

	Imports in billion U.S. dollars
	103,9
	144,8
	248,7
	147,3
	192,7
	340,0

	The average price for Urals oil, USD / barrel
	75,9
	80,4
	78,2
	108,1
	107,8
	108,0


1. Forecasts
2. Aggregate index of activity in the next areas: "Mining", "Manufacturing", "Production and distribution of electricity, gas and water", with related corrections for economy.
3. With corrections for economy.
Data source: Federal Customs Service
3. ROMANIA AND BULGARIA’S FOREIGN TRADE WITH RUSSIA

In 2010, the volume of foreign trade value of the Russian Federation increased by 33.3% comparing to previous year. Exports increased by 31.4% and imports by 36.8%. Export growth was driven largely favorable conjuncture of Russia's main export products, whose prices have increased in international markets. Instead, the value of imports increased on account of their physical volume, with all product categories with high in the structure of Russia's total imports.

Russian foreign trade indices 

(In average prices in 2009 = 100)

	
	2010/2009
	Trim.IV 2010/trim.IV 2009
	Dec. 2010/dec.2009

	
	Physical volume
	Average prices
	Physical volume
	Average prices
	Physical volume
	Average prices

	Export
	110,0
	119,8
	101,6
	130,0
	104,6
	130,6

	Rest of the world
	111,0
	119,0
	102,2
	128,8
	108,7
	129,4

	CIS countries
	104,0
	124,6
	97,7
	138,5
	83,2
	139,3

	Import
	135,4
	101,6
	140,8
	102,7
	134,2
	104,8

	Rest of the world
	134,3
	101,0
	141,8
	102,9
	137,7
	104,9

	CIS countries
	143,3
	106,1
	133,8
	101,6
	111,3
	104,0


Data source: Federal Customs Service
In 2010 compared with 2009, export prices rose more than prices of imports of Russia, the index was 117.9% exchange ratio.

Exports to the rest of the world have increased more than the CIS countries. First increased by 32.1%, the annual value of 336.8 billion USD (85% of total exports), while exports to CIS grew only by 27.4% to 59.7 billion USD (15% of total exports). Total exports increased by 31.4% to 396.4 billion USD value. The group structure of exports of goods to Russia, the share of fuels and energy products has grown (at 67.5%), at the expense of consumer goods and raw materials for their production, machinery and transport equipment, metals and products metal, pulp and paper products industry, while chemical products have maintained the same weight (6.2%).
Total imports in 2010 were 229.0 billion, an increase of 36.8% compared to 2009. Imports from CIS countries increased to 13.8%, while the share of other countries of the world fell by 0.8 percentage points to 86.2% of Russia's total imports The structure groups of goods, the share of metals and metal products (7.2%), textiles, textile products and footwear (6.2%), machinery and transport equipment (44.4%), while the share of chemical products (16.1%), consumer goods and agricultural raw materials (15.9%) in total imports declined in 2010.

EU is the main foreign trade partner in Russia, accounting for 49% in 2010 (50.4% in 2009) of total trade in goods. The total volume of trade with the EU in 2010 increased 29.6% to 306.2 billion USD; increasing Russian exports are 30.8% and imports by 26.8%

Romania and Bulgaria have traditional trade relations with Russia, the communist times when both countries were part of the USSR with the foreign trade system of socialist camp, CMEA. In the CMEA, Bulgaria has always been more dependent than Romania in trade and exchanges with the USSR, and now as the Russian Federation is a more important trading partner for Bulgaria than in Romania. However and Romania still has a high dependence on imported fuels and energy products from Russia, especially natural gas.

Bulgaria's trade balance with Russia

- Millions Euro -

	Indicators / years
	2008
	2009
	2010

	Bulgarian exports to Russia
	413
	294
	444

	Bulgaria Import from Russia
	3607
	2262
	3094

	Bulgaria's trade balance with Russia
	-3194
	-1968
	-2650


Data source: National Statistics Institute of Romania

Among the largest trading partners of Bulgaria in the years 2008 - 2010, the Russian Federation took place in all these years that the country of origin of Bulgarian imports and the top export destination countries Bulgaria, took place in September, 2009 ranked tenth position, and in 2010 returned to the ninth position.

Strongly negative balance of trade balance of Bulgaria with the Russian Federation, however, decreased significantly in the crisis year 2009, when it fell by 38.4% over 2008, while annual growth in 2010 (34.6%), not still compensate for any reduction in the previous year.

Romania's trade balance with Russia

- Millions Euro -

	Indicators / years
	2008
	2009
	2010

	Romanian exports to Russia
	610
	515
	      831


	Romania Import from Russia
	3330
	1505
	2035

	Romania's trade balance with Russia
	-2720
	-990
	-1204


Data source: National Statistics Institute of Romania

In all three years, Russia was ranked 11 in top 12 of countries of destination for Romanian exports. The top countries of origin of imports Romanian, Russian Federation occupies a place better than the top destination of exports: in 2008, 4th place in 2009 ranked seven in 2010, 6th place in the top 12 countries of origin Romanian imports.

Traditionally, Romania has a negative balance in trade balance with Russia, but in the years 2008 - 2010, amid the global economic crisis which manifested itself especially acute in Romania in 2009, the trade deficit with Russia has decreased significantly in 2009 (a decrease of 63.6% over 2008) and in 2010 the increase was only 21.6%, made this deficit remains at less than half of its value since 2008.

4. RUSSIAN FEDERATION’S TRADE POLICY
Foreign trade traditionally plays an important and sometimes crucial role as it is evident in the current development of Russia. From the historical standpoint imports and exports can explain the role of the country in the world labor division. Trade with other countries is based on natural comparative advantages. For Russia these advantages are manifested in its vast natural resources, its well qualified and rather inexpensive labor potential and many creative opportunities of its domestic science research and development (R&D). Nevertheless, these opportunities must be explored further and new advantages must be created if Russia wants to achieve the set goals.
In its trade policy, Russia has gained observer status at the World Trade Organization (WTO) in June 1993 and started the process of accession to the WTO. So far, Russia has taken the following basic steps to harmonize the legal principles of the Russian Federation with the WTO:
· The principle of free trade has been recognized, including the right of legal entities and individuals to close export/import deals;

· The Customs Tariff has been declared the main regulating instrument of foreign trade, suggesting the minimization of the usage of all other regulation mechanisms;

· The most favored nation principle in foreign trade has been recognized, which regime is now applied to over 120 partner states, including all major international trade players;

· The principle of national treatment of imported products has been recognized, providing a unified approach to domestic and imported goods as far as their certification (awarded on the basis of their conformity to Russian standards) and domestic taxation is concerned;

· The principle of national treatment in intellectual property rights has been recognized, referring to the country’s legal obligation to equally protect residents’ and non-residents’ intellectual rights;

· A commitment to give up on export subsidization has been declared;;

· The generally recognized Customs Tariff Nomenclature based on the Harmonized Commodity Description and Coding System has been accepted;

· A customs control system based largely on GATT principles has been accepted, including the procedure of declaration, control and customs clearance of goods, as well as that of establishing their customs value on the basis of actual values of corresponding foreign contracts.

4.1. Non-tariff obstacles

In the range of non-tariff regulation tools, countervailing and counter-dumping measures play a particular role. These measures seek to prevent unfair competition (dumping and specific subsidies). Besides that, special protection measures are used to mitigate adverse impacts of import surges.

According to the federal legislation, special protection measures may be applied in the case of a proved import of certain goods to the Russian Federation in such amounts and under such terms and conditions that generate substantial adverse impacts on a certain Russian industry or pose risks of such impacts. Special protection measures should be applied in a non-discrimination manner, regardless a country of origin of the goods.

Unlike special protection measures, counter-dumping and countervailing measures should be applied selectively – against imported goods from countries, where national exporters supply goods to the customs territory of the Russian Federation using dumped prices or are granted governmental subsidies in the course of production, export or transportation of their goods.
Quotas - application of such specific tool as quotas, in Russia is now predominantly of political nature: import quotas are set for beef, pork, poultry, white sugar and raw sugar. Efficiency of the tool itself and its practical applications (tenders, etc.) is rather dubious and it just confirms that industrial lobbying does exist in Russia – a negative but almost inevitable phenomenon.

.

Application of the tool of import/export licensing is also of strategic (and almost extra-economic) nature. Licensing requirements are applied to goods listed in the list of goods of strategic importance that must meet special rules of movement through the customs border of the Russian Federation. The list is frequently updated and covers some other spheres in addition to foreign economic relations (for example in the case of precious metals). At the same time, in some other cases, licensing is of more common nature, e.g. in the case of pharmaceutical goods. 

The trade embargo

The ban on food imports is an instrument often used by Russia. Usually minor irregularities on the part of suppliers constitute a pretext for Russia to impose an embargo. In many cases the main objective of an embargo is the protection of the domestic market against infections (e.g. the ban on imports of poultry from Poland and the UK linked with bird flu, pork from Mexico and several US states in relation with swine flu or imports of poultry and pork from Germany after having detected dioxins in it). However, often the disproportionate and selective character of these bans proves that they are also used as a tool of Russia’s foreign policy.

The ban on imports (and more seldom prohibitive customs) is employed by Russia above all as a means of political retaliation (e.g. towards Estonia, Georgia, Moldova and Belarus) or as a preventative measure (Poland) towards the countries pursuing a policy which is contrary to Russian interests. The embargo on imports is also used by Moscow in order to strengthen its negotiating position in contacts with Russia's key partners. 

In relations with the EU the embargo is used in order to test the readiness of the EU bureaucracy to make concessions (through escalating demands regarding additional safety measures etc.) and as an instrument of dividing the EU member states (particularly given the fact that maintaining a common position is especially difficult when it comes to the sensitive EU agricultural and food market). In this way Russia is trying to gain short-term preferences from particular member states and the possibility to influence their domestic markets, which runs counter to the EU common agricultural and trade policies. 

In the internal dimension, the immediate effect of each limitation imposed on imports to Russia was an increase in the revenues of Russian producers, a change of suppliers to the Russian market and a strengthened role of the Russian government (sanitary, phytosanitary, and consumer protection services), which would lead to a higher risk of corruption.

4.2. Payment and trade credit terms and conditions

Despite its size and impressive growth rates, Russia’s economic history has been volatile, with all-too-frequent currency and liquidity problems. These factors, together with a challenging market environment make Russia a risky country in which to do business. The standard method of payment for first-time exporters to Russia is the documentary letter of credit. 

Cash in advance would obviously be the preferred method for exporters but it may not be practical or appealing to a Russian importer. Open account and bank collections are not uncommon payment methods in Russia but they are used only when Russian importers and their foreign suppliers have developed a strong and trusting relationship.
4.3. Tariffs

Goods imported to Russia are classified according to the Nomenclature of Goods for Foreign Trade Activity of the Russian Federation, which is based on the Harmonized Commodity Description and Coding System (HS).

Customs duties are levied according to the type of goods imported and their origin. Duties are normally expressed as a percentage of the value of the goods imported. However, they may also be expressed as a set amount of Euros per unit or kilogram or as a combination (the greater of the two 

From 1 January 2001, the Russian government has imposed import duties unified goods in the decision no. 886 of December 1, 2000. The new tariff structure standardizes and unifies import customs duties imposed on goods imported into four levels, namely 5%, 10%, 15% and 20% (with some exceptions for certain categories of goods).

These import duties apply to the customs value of imported goods (including shipping and insurance). Imported goods representing contribution in kind to the capital of a new company set up by Russia's trading partners are exempt from customs duties on certain conditions and for a period specified in the constituent documents of the company. In addition, imports of certain products duty apply seasonal and contingent. Imported goods were also applied in addition to import duties, VAT and excise (for products subject to excise duty). A customs processing fee of 0.15% of the cost is also charged.
4.4. Trade agreements

European Union and Russian Federation have a strong commercial relationship. Bilateral trade and investment continue to grow rapidly. At the heart of the EU-Russia relations at present are ongoing WTO accession negotiations and negotiate a new agreement to replace the current Partnership and Cooperation Agreement. Modernization Partnership is designed to foster cooperation within the so-called common areas the EU / Russia. The new agreement was in negotiations should strengthen bilateral trade relations by enshrining basic principles and objectives of international trade and foreign investment.
Partnership and Cooperation Agreement (PCA)

Partnership and Cooperation Agreement (PCA) was the EU-Russia relationship for more than a decade. It was signed in 1994 and entered into force on 1 December 1997. Agreement covers political and economic relations between the EU and Russia and is the legal basis for bilateral trade relations and EU relations with Russia investment. One of its main objectives is to promote trade and investment and harmonious development of economic relations between the parties.  PCA contains specific provisions regarding economic relations between the EU and Russia. EU imports from Russia are to a large extent exempt from restrictions. However, the existing rules provide greater flexibility for Russia to adopt unilateral tariff.

Common Economic Space (CES)

During the Summit in St. Petersburg in May 2003, EU and Russia agreed to strengthen cooperation in order to create four common spaces EU / Russia in the existing framework Partnership and Cooperation Agreement (PCA). Common Economic Space (CES) aims to increase opportunities for economic operators, a step towards establishing a more open and integrated market between the EU and Russia. The overall objective of CES is to implement the necessary conditions for increasing and diversifying their trade, creating new investment opportunities by pursuing economic integration, trade barriers, market opening, trade facilitation and infrastructure development, increased cooperation close information sharing and exchange of best practices.
Russia's accession to WTO

The EU is a strong supporter in terms of Russia's accession to WTO. This approach is of fundamental importance for Russia's economic reform, sustainable growth and investment climate. Moreover, once the negotiations on WTO accession will end, they will bring opportunities for a qualitatively new stage in economic relations between the EU and Russia.

Russia is the only major economy in the world economy is not yet a WTO member. Once Russia joins, it will have rights, but will have to pay and obligations under the WTO multilateral trading system, including the ability to use intergovernmental trade disputes.
CIS Customs Union

Russia has signed free trade agreements with all other CIS countries (Commonwealth of Independent States): Belarus, Kazakhstan, Kyrgyzstan, and Tajikistan. CIS practically form a customs union, in which all exchanges of goods are exempt from customs duties.

Other bilateral and regional trade agreements on: http://www.wto.ru/documents.asp?f=trade&t=15.
4.5. Customs authority

Customs Authority in the Russian Federation is the Federal Customs Service, which has responsibilities in the implementation of all regulations on entry and exit of goods and persons to and from the customs territory of the Russian Federation, collecting information and publishing statistics on international trade of the Russian Federation national security at the borders. All legal entities that carry out foreign trade activities must register with the customs authority. 

Additional information can be obtained from the Federal Customs Service website at: http://www.customs.ru
5. FISCALITY LINKED WITH FOREIGN TRADE

5.1. Foreign trade regulations

As a result of the integration of Romania and Bulgaria into the EU from 1 January 2007, all EU foreign trade regulations apply to the commercial operations unit of the Romania / Bulgaria and Russia. In terms of fiscal, exports are non-exempt with deduction right.

5.2. Taxes

Besides customs duties that apply to the Russian Federation to the vast majority of imported goods and tax of 0.15% of their customs processing of goods, shall be levied on the value of imports two indirect taxes: excise and VAT.

An excise tax is between 20 and 570% and applies only to excisable products such as alcoholic beverages, tobacco and luxury goods. Also, all cars imported excise, duty is set according to engine size. Most imports are taxed with value-added tax (VAT) of 18%. A lower level of VAT, 10%, applies basic food, baby products, books with educational content and drugs. A limited number of goods are exempt from VAT, such as medical equipment and products for people with disabilities.

Goods delivered in special economic zones are exempt from customs duties and VAT. They are subject to customs duties and VAT only when they are transferred into the customs territory of the Russian Federation.

6. IMPORT DOCUMENTATION

Import process is conditioned by a multitude of rules and regulations issued by various government agencies charged with ensuring that products conform to technical standards, health and safety of Russia. The information contained in each document in foreign trade must be consistent with those contained in other commercial documents relating to the same delivery. Importers must complete a customs declaration for each imported good. Customs declaration form contains 54 paragraphs and should be completed in Russian then be presented to customs authorities. Deliveries by mail or parcel require postal documentation instead of the transport documents (bill of lading). Shipments by air must be accompanied by the transport air waybill (Air Waybill). 

All shipping documents and delivery must be consistent with the conditions imposed by contract and import license number; otherwise the goods will be cleared.

The main documents required for clearance of imports to Russia are:

• Contract of sale / purchase between the exporter and importer
• Bill of lading / shipping documents
• Commercial Invoice
• Certificate of origin
• Certificate of Compliance
• Import license (if required) 
• Certificate of hygiene
• Document confirming proof of payment of customs duties
• Importer registration confirmation document with the Russian Government
• Temporary help ATA carnet for imports

Commercial invoice must contain, in addition to information provided in the contract and information on country of origin, the materials used for packaging, weight (gross and net) of goods, description of goods under HS classification of goods, unit prices and total delivery sales price by the importer and final place of shipment in the exporting country. An invoice can be requested by the importing company in one of the stages of contract negotiation.

7. MARKETING INFORMATION

7.1 Regulations regarding distribution channels and market entry possibilities

Reasons for entering the Russian market are manifold:

• The ninth market in the world in terms of population / consumers 

• The seventh country in the world in terms of value of GDP (at purchasing power parity)
• A variety of investment opportunities 

• Internal market players fail to cover domestic demand in most economic sectors 

• Russia is a gateway to the markets of other CIS countries and Central Asia 

• Relatively low average wage 

• Utilities and operational costs are reduced

The biggest impediment entering the Russian market, regardless of method of entry is the high level corruption. In 2010, the perception of corruption in Russia, according to calculations made by Transparency International (2010) was the level of 2.1 (Corruption Perceptions Index = CPI - the Corruption Perception Index), which placed Russia in the 8th group of 10 countries, ranked 154 of the 178 countries analyzed (index has values between 10, which indicates total absence of corruption, and 0 reflecting the greatest degree of corruption). To compare, Romania and Bulgaria were placed in Group 7 countries, Romania ranks 69 with an index of 3.7, while Bulgaria ranked 73, with an index of 3.6. Furthermore, the degree of corruption perceived in the case of Russia has increased in recent years, where the situation has improved in many countries. Moreover, Russia is seen as the most corrupt country in the world large and corruption is considered the country's major economic problem because it has become an endemic phenomenon, despite the Russian government attempts to reduce it.

A second important aspect that must be taken into account when entering the Russian market is that of market size, extent of the two continents, hence the existence of a wide variety of types and behaviors of consumers, as well as large differences purchasing power between different areas / regions of Russia. 

It is therefore very important that companies wishing to enter the Russian market, to prepare thorough business plan to determine the most appropriate business model, after a market analysis of the product / service with a segmentation market based on all possible criteria: geographical area, the local economic situation, the standard of living in the area, cultural specificity of target market, the behavior of local authorities, transport infrastructure etc.. In addition, a number of issues to be considered, for example:

• Compliance with quality and safety
• Identify the most appropriate distribution channels in the region / area
• Before you set up a company in Russia, should determine the best investment option in accordance with the real needs of business, and foreign investment law in force and specific industrial policies.

Foreign companies can seek their partners in Russia in company online portal "rusmarket business portal" at http://www.rusmarket.com/ to make direct sales, but also it involves overcoming great difficulties, successful sometimes crucial for the market:

• A relatively low level of knowledge of products, brands and modern ways of distribution of foreign manufacturers by Russian specialists in most economic sectors; 

• Lack of information in Russian on brands, brands, foreign technologies; 

• Relatively small number of English-speaking Russian specialists who have access to such documentation in English.

Less risky alternatives to enter the Russian market is opening a representative office in Russia and finds a local sales agent, to handle the promotion of products, import all the operations, arrangements for participation in fairs and exhibitions and any other aspects marketing of products on the Russian market. A salesperson or a local representative can help you overcome the language barrier and problems of Russian bureaucracy, which puts many obstacles to international trade. 

On the other hand, international marketing research firms in Western Europe, admitting that local support is needed to penetrate a difficult market such as Russia, considers that finding a local partner with a large enough market share, with sufficient expertise and commitment to business development sectoral foreign partner is not the least bit easy task. That is why, many recommend as an alternative to buying a Russian market entry already implanted international distributor in Russia. 

Acquisition of local companies or setting up a new firm requires a prior analysis of investment and business environment in Russia. For such an analysis, a good starting point it constitute annual publication of the World Bank, Doing Business, which presents quantitative indicators on business regulations and property rights in 183 countries, making them a ranking based on an aggregate indicator the performance of business in these countries. According to the latest annual report, Doing Business 2011, Russia ranked 123 of the 183 countries analyzed in terms of the facility to conduct a business. The first position, that country which is easier to perform a business is Singapore. But on the positions better than Russian Federation are even countries like Mexico (position 35), Kazakhstan (position 59) and China (position 79). In the same general ranking, Bulgaria ranks 51, and Romania, the place 56. Russia's position in the ranking of 183 countries on each group of indicators in part (a business establishment, construction permits, registering property rights, getting credit, protecting investors, paying taxes, conduct foreign trade operations, execution of contracts , closing a business) is presented in Annex 2. 

The conclusion is that no Russian market entry through a direct investment is not the least bit easy and requires very good knowledge of regulations, local partners and employees to have "input" from local authorities involved in the establishment and running of a business. 

7.2 Foreign investment regime
The legal framework governing foreign investment in the Russian Federation consists of:

· Foreign Investment Law of 1991 - was the first legal framework for foreign investors national treatment imposed

· Law on foreign investments in Russia in 1999 - created to protect the rights of investors;

· Clause "grandfather" - protects foreign investors from adverse changes that may occur in the legal and tax for up to 7 years;

· Use of resources - not imposed performance requirements and no commitments to use or export local products;

· Labor legislation - gives the freedom to hire anyone, regardless of nationality;

· Free movement of capital - capital can be transferred without restriction in any convertible currency;

·  Regulation of expropriation - appropriate and prompt compensation is provided;

·  Solving disputes / differences / disputes - disputes between the foreign and host country can be resolved through international arbitration, without pass through local courts.

There are restrictions on foreign investment (limitation or prohibition) in some sectors, such as natural resources, banking, insurance industry, communications, aerospace, electricity, large scale construction projects, and defense industry. Also, large investments require more permits. 

7.3 Governmental procurement

Russian Federal Law N94 - F3 of 21.07.2005, with subsequent amendments, require all public procurement contracting government authorities, at federal, regional and municipal publish all information about government auctions and any other procurement procedures on web site government's special. From January 1, 2011, came into operation http://zakupki.gov.ru/ federal government website that all information is centralized public procurement done on the entire territory of the Russian Federation. 

Also, the Institute for Public Procurement Soloviev (Soloviev Institute of Government Procurement) offers certification and training in the field. 

7.4 Consumer protection

Consumer Protection in the Russian Federation is enacted by Consumer Protection Law, adopted in February 1992 and the new Civil Code. Under this legislation, the Ministry for Antimonopoly Policy and Support Enterprise, State Committee for Standardization and Metrology, Ministry of Public Health and other public institutions have the right to require manufacturers, distributors and service providers to fulfill the obligations relating to consumer protection. These institutions can issue orders against manufacturers, distributors and service providers who violate the law in the field, and if the latter does not execute orders can be fined, but they have the right to appeal to an arbitration court to contest the order. 

Also, federal executive bodies, local consumer protection associations have the right to open legal proceedings against manufacturers, distributors and service providers who violate laws about consumers' protection. 

7.5 Standards

Russian government does not recognize many of the international standards, such as, for example, ISO-9000 system. Instead, all imported goods that are consumed or used by the population, should be subject to safety certification. Any delivery to Russia must be accompanied by documents to prove that the product conforms to quality standards, safety and weights and measures system of the Russian Federation. 

Imported products must have a certificate of conformity issued by Gosstandard - Standards Committee. This institution tests and certifies products in accordance with standards approved by the Russian government, or sometimes with international standards. If a Russian cargo imported into the territory without a certificate or a certificate unrecognized by Gosstandard, local customs officials should contact the local committee of this institution for it to trigger the certification procedure, which usually takes between 30 and 60 days. Territorial Committee has the right to evaluate the product on the basis of documents provided by the importer or take a sample of the product, organize testing and to issue the certificate if the product has passed the tests. If for some samples, the territorial Gosstandard cannot provide testing, is acceptable in this case the importer's declaration of conformity. But this procedure does not apply to food, veterinary products and wheat, which are covered by separate special certifications and quarantine requirements. If a product meets Gosstandard, he receives a certificate GOST-R.

Once received the certificate of conformity it is valid for three years and must accompany each delivery. Russian retailers are required to have certificates of conformity for all goods imported and sold in their stores. Violation of these provisions brings penalties of up to 10,000 USD.

Russia is a member of five international certifying organizations: IECEE and IECQ (Certification for electrical equipment and components), OIML (International Organization for Legal Metrology), UN / ECE (Certification of automotive and auto parts), the Brussels Convention (certification hunting equipment). If a product meets the quality and safety standards imposed by these organizations, the certificate issued by them is valid for Russia. 

Regulatory bodies in imports of food and drink
The main organizations governing the import of food and beverages in Russia are:

• State Committee for Standardization and Metrology (formerly known as "Gosstandart"), which is responsible in ensuring compliance with national standards and import certification criteria;

• Federal Service of Veterinary and Phytosanitary Supervision (commonly referred to as VPS), which is responsible for checking imports as they are not infected with contagious diseases in animals and may not be harmful for plants, the lots does not present any danger, according to health and phytosanitary regulations of Russia;

• Federal Customs Service of Russia which regulates activity through a system of import duties and other taxes and customs control manages all activities;

• Ministry of Industry and Trade, which regulates the import activity by non-tariff barriers, such as licenses and quotas.

7.6 Marking, packing and labeling
The new food labeling regulations came into force on 1st of July 1998. Foreign companies and Russian importers are advised to check the conformity of products with these regulations prior to delivery of goods. Labeling must include the product name, name and address of manufacturer, net weight, volume, quantity, ingredients, nutritional value, storage conditions, and expiration date. Labeling should be done in the Russian language, using Cyrillic alphabet.

7.7. Intellectual property rights

Russia is a member of the Paris Convention, Universal Copyright Convention, the Geneva Convention and the Berne Convention on intellectual property rights. Also, in the last years, Russia has taken steps to improve national legislation on intellectual property rights, but is still having a significant gap in this respect. 

Intellectual property rights are protected differently in Russia than in the EU. In accordance with Russian law, intellectual property rights must be recorded and applied. Therefore, EU companies must be proactive to protect their intellectual property in Russia, including registering their trademarks in the Federal Service for Intellectual Property. In this context, a good local partner is a good ally in defending intellectual property rights of foreign companies. It is also advisable to seek counsel from those who know very well Russian legislation to help a foreign company to impose its local partner intellectual property rights by entering into contracts of confidentiality clauses and non-competition (unfair competition). 

It is also advisable for small and medium enterprises to work together with various associations and organizations that support them in efforts to protect intellectual property rights and stop counterfeiting. Such organizations are:

• National Association of manufacturing (processing industries);
• International Alliance for Intellectual Property;
• International Association of trademarks;
• Coalition Against Counterfeiting and Piracy;
• International Anti-Counterfeiting Coalition;
• Biotechnology Industry Organization;
• Anti-Piracy Organization Russian;
• Business Software Alliance (represented in Russia by the Baltic Law Offices);
• Brand Products Manufacturers Association in Russia (Rebrand);
• Federal Service for Intellectual Propriety, Inventions and Trademarks (Rospatent);
• Russian Federal Customs Service;
• Russian Interior Ministry, the Department of Economic Security.

7.8 Advertising

TV advertising, radio, prints and on billboards is ubiquitous in Russia. Most major transnational companies’ advertisements are present on the Russian market, with many local companies. Years of sustained economic growth and revenue growth have increased the advertising industry, although the application of legislation on advertising was inconsistent, resulting in situations where already purchased advertising are subsequently banned by local authorities. Customers of the advertising industry are in general successful Russian manufacturers of consumer goods, especially food and drinks, but also foreign manufacturers present on the Russian market. In the context of the economic crisis, however, many customers have reduced substantially their advertising budgets in recent years. However, in 2010 the advertising market began to recover at a rapid pace and companies have again increased their marketing and media budget. 
8. GOODS ENTRY AND WAREHOUSING

8.1. Imported goods entry requirements

Declaration of goods is done by submitting to the customs authorities of information on goods and customs procedures of the State of origin and any other information that may be required for customs clearance in a customs declaration or by any other method provided for in this customs code. Declaring goods may be established either by a declarant or by a customs broker (agent), at the discretion of the declarant. The scope of information which is to be entered into a customs declaration is limited to the details that are necessary for calculating and collecting customs duties, customs statistics collection and application of customs legislation of the Russian Federation. 

Customs procedures are lengthy and cumbersome. They can only be achieved by the recipient, who must be a registered company in Russia. All taxes and VAT must be paid in customs before clearance of goods. VAT / taxes for certain categories of goods must be made prior to the customs authorities before he is allowed container / trailer to cross the border. This applies particularly to goods such as spirits and tobacco. Customs duties are paid in rubles at the current exchange rate. According to customs regulations, customs processing should not take more than 3 days. If goods are refused entry by Russian customs authorities, the law provides for their return home. 

Customs procedures are an essential part of the international exchange of goods. Customs brokerage companies offer a wide range of assistance services for shipments of import duty, export and transit using all means of transport.
8.2. Logistic services in Russia

Logistics market in Russia is characterized by lack of competition, transparency and lack of know how. Many companies in the area have high costs of storage and transport. On the other hand, the share of logistics outsourcing is growing, so demand for specific services and innovative logistics concepts are increasing. Russian providers of logistics services are still focusing on basic, classic, storage and transport. Including in the offer value-added services such as assembly and packaging operations is still in early stage. However some operators already offer additional services of goods transport as labeling, making product manuals or convert DVD to Russian standards. On the other hand, foreign suppliers of logistics services rely heavily on local partners, especially in terms of transport investments are very high because if you should cover as wide a territory with its own means of transport.

Country's main logistics centers are Moscow and St. Petersburg, but there are the urban centers such as Samara, Nizhny Novgorod, Kazan, Yecaterinburg, Novosibirsk and Rostov, which are becoming increasingly important as a regional logistics centers as they develop retail and industrial centers. 

8.3. Free trade zones/areas

Special Economic Zones in Russia

A legal framework for Special Economic Zones (SEZ) in the extended tax concessions is applicable was introduced by the federal government. In a period of 20 years, three areas have been created to promote industry, research - development (R & D) and tourism. Fiscal facilities vary according to each type of area. For example, an industrial area can provide regional incentives 20% for income tax and property tax exemptions and the land, in addition to accelerated depreciation, a duty free zone and a guarantee against adverse changes in laws fiscal. However, so far, only a few SEZ were created and are functioning, especially in connection with the activities of R & D in St. Petersburg and Moscow. Moreover, there are different systems of law for SEZ in Kaliningrad and Magadan, which applies different levels of concessions. Many other similar areas are under consideration. 

Free trade creates favorable terms established in the SEZ for technology intensive enterprises, which often require expensive equipment and components imported from abroad. Foreign goods (equipment, raw materials, components, construction materials) imported into the SEZ are exempt from customs duties, taxes and non-tariff barriers. Goods produced in the Customs Union (Russia, Kazakhstan and Belarus) are imported into the SEZ, also are exempt from export taxes, any exclusions and limitations. By 2017, SEZ investors are allowed to import their products that were manufactured in the SEZ using imported raw materials, within the Customs Union free of duties and taxes, exemption conditional on a sufficient degree of processing of goods. There is also a choice of customs duties applicable, depending on raw materials or finished product. All SEZ residents can enjoy a set of legal privileges guaranteed. Companies registered in the SEZ receive a 4.5% reduction in income tax (corporate tax is Russian average of 20%, while SEZ residents pay 15.5 to 16%). Investors receive a tax exemption in terms of property tax (average rate of tax is 2.2% in Russia). SEZ residents are also exempt from tax on land (approximately 1.5%) and transport tax (depending on engine power and the region, tax rates can vary from $ 0.4 to $ 5.4/hp). Additional tax incentives are offered to residents innovative - these companies pay in payroll contributions lower percentage than the rest of Russia. Exemptions are granted taxes for periods between 5 and 10 years depending on the region. Russian Federation guarantees that the SEZ investors will be protected against any adverse changes in tax legislation. 

	
	ZES
	Russia

	Income tax
	15,5 – 16%
	20%

	Property tax
	0%
	2,2%

	Land tax
	0%
	1,5%

	Transport tax

(USD/h.p.)
	0
	0,4 – 5,4

	Taxes on wages
	14%
	34%


Residents of industrial SEZ and SEZ for tourism and recreation have the right to apply accelerated depreciation of fixed assets by establishing a multiplier (max. 2). 

Types of Special Economic Zone

Industrial SEZ – extended key territories in industrial regions of Russia offers proximity to raw materials and easy access to transport infrastructure. Installation of production facilities in SEZ make products more competitive on the Russian market due to reduced costs.

These are: 

• SEZ Alabuga, Republic of Tatarstan - located in the middle Volga Automotive Cluster represented by AutoVAZ, GAZ, Sollers, Kamaz and other manufacturers. Moreover, the region is known for its petrochemical industry, with giants like Nizhnekamskneftekhim, Kazanorgsintez, and Salavatnefteorgsintez Ufakhimprom and produces the full range of polymers. Priority industries: automobiles and components, petrochemicals, construction materials, consumer goods. Area - 1,997,34 ha, total investment in infrastructure - over 670 million USD;

• SEZ Lipetsk, Lipetsk region - located in European Russia, important metalworking center, with large-scale production of ferrous metal and steel products (refrigerators and other appliances). Novolipetsk Steel (NLMK) is one of the largest fully integrated steel companies. Priority industries: fabricated metal products, mechanical engineering, vehicles, machinery and parts, construction materials. Area - 1.024.34 ha, total investment in infrastructure - 600 million USD.
• SEZ Togliatti, Samara region - situated close to major car manufacturers (AvtoVaz, GAZ), with a well-developed chemical industry, represented by TogliattiAzot (ammonia), KuybishevAzot (fertilizers) and TogliattiKauchuk (synthetic rubber). Priority industries: motor vehicles and parts, building materials, FMCG. Area - 660 ha, total investment in infrastructure - over $ 263 million USD.
• Titanium SEZ Valley, Sverdlovsk region - in one of the most populated and developed areas in the Ural Mountains, also one of the biggest transport hubs and logistics centers in Russia. The world leader in the production of titanium "VSMPO-AVISMA" is located at the boundaries of the SEZ. Priority industries: construction of aircraft and ships, vehicles, machinery engineering, chemicals. Area - 721 ha, total investment in infrastructure - 340 million USD.
• SEZ Zelenograd, Moscow - recognized center of electronics industry in Russia. The district is known for its concentration of scientific research and production companies with high potential and technologies. Priority industries: micro-electronics, optics manufactures nanotechnology, information technology, and biotechnology. Area - 150.3 ha, total investment in infrastructure - more than $ 1 billion USD.
• St. Petersburg SEZ. St. Petersburg - the center of precision instruments and electronic industry with a sound scientific basis, with numerous research centers, think tanks, institutes affiliated to the Russian Academy of Sciences and academic institutions. Priority industries: information technology and telecommunications, health technology, nanotechnology, high precision equipment industry. Area - 129 ha, total investment in infrastructure - 500 million USD.

• SEZ Dubna, Moscow region - recognized science center and the Institute for nuclear research, space communications center, the Research Institute of Nuclear Physics Lomonosov. Priority industries: software, information technology and telecommunications, nanotechnology, nuclear technology, biotechnology. Area - 187.7 ha, total investment in infrastructure - over 605 million USD.

• SEZ Tomsk, Tomsk region - one of the oldest educational and scientific center and cradle of nanotechnologies in Russia. It boasts the largest number of researchers who hold doctoral degrees. Priority industries: IT and electronics, medicine and biotechnology, nanotechnology and nanomaterial’s, resource conservation technologies. Area - 207 ha, total investment in infrastructure - over 680 million USD.
Innovation and research SEZ - SEZ located in cities with tradition in scientific activities and research parks provide great opportunities for R & D activities. A mix of state stimulants, skilled labor and rising demand for products intensive in science innovation and research areas are attractive to hedge funds, as well as developers and manufacturers of high-tech product. Benefits for residents: access to R & D IT market and business incubators for start-up.

Tourism and recreation SEZs - Located in the most picturesque and popular places in Russia, the SEZs offer favorable conditions for tourism, sport, recreation and other activities.

These are:

· SEZ Curonian Spit., Kaliningrad Region - Situated in the western enclave of Russia, Curonian Spit is a peninsula of sand that separates salt water from the Baltic freshwater Curonian lagoon to. This national park is a unique tourist site, with beautiful landscapes, pine forests and white sand beaches and dunes quartz. The climate is favorable for vacations from May until November. 450,000 tourists have visited this area 2009.

· Turquoise Katun SEZ. Altai Territory - incorporates full range of various Siberian landscapes, from lakes and rivers mirrors until White Plains and virgin forests.

· Other ZES Valley Altai, Altai Republic, Sea resort Yutsa, Stavropol Territory, Russian Island, Primorye Territory, Gates Baikal, Irkutsk Region, Heaven Baikal, Buryatia Republic, North Caucasus tourism cluster: Karachay, Cherkess Republic, Krasnodar region, Kabardino - Balkaria Republic, the Republic of North Ossetiei - Alania, Dagestan Republic, the Republic of Adygea.. 

ZES port - located near the main transport arteries, port SEZ intended ship-building, ship repair, logistics operations.

These are:

• Ulyanovsk region - close to transport corridors which provide about 19% of global air traffic and access to foreign manufacturing aircraft maintenance and repair market, access to air transport developed infrastructure and access to the skilled labor force, the existence of components for aircraft manufacturers, the second longest highway in the world. Area - 120 ha, total investment in infrastructure - over 35 million USD.
• Sovetskaya Haven, Khabarovsk Region - access to Tartar Strait, the only natural shelter that protects ships from wind from any direction, in the proximity of international trade routes, with access to the Baikal - Amur Mainline, a transfer point for transit corridor west / east, access to a high-speed transit route reaching the Pacific coast in USA and Canada. Area - 290 ha, total investment in infrastructure - 130 million USD.
• SEZ Murmansk, Murmansk region - access to transport and electricity and access to transport corridors and transarctic north, in the proximity of natural gas reserves and arctic oil deposits.

8.4. ATA permits

Russia is a member of the ATA Convention, but in reality, relatively few customs points are able to handle this type of books (documents to facilitate the entry of certain goods or samples as temporary import). Temporary importation is allowed in the Russian Federation for a period not exceeding two years, when authorized by the customs authority. Some goods can temporarily enter Russia with total exemption from customs duties (containers, pallets, samples, etc...), and others are subject to monthly payment of 3% of the total amount of customs duties and related taxes. These amounts are not returned and may require creation of a guarantee deposit.

8.5. Domestic transport

Russia's transport network consists of 87,157 km of railway and 1.16 million km of roads, of which 41,000 km roads of federal importance. There is also an extensive network of domestic and international airports, because in many cases flight is the only way to travel efficiently over a territorial expanse so great.

Road transport

Road transport is widely used in Russia for the transport of goods between Western Europe and Asia, as well as within Russia. But the road network has been neglected over the years. Huge investments are needed to raise the road system in Western European standards.
Shipping

Since the ports of Russia, in general, internationally competitive and many Russian ships have a length greater than that allowed by international standards, cargo is often transported to Russia on foreign ships in foreign ports and from there transported overland to final destination. For example, Finnish ports often receive goods shipped to St. Petersburg, while ports in the Baltic States Latvia, Lithuania and Estonia cargo throughput often shipped to Moscow.
One of the problems facing Russia is that most of its ports are located to the north, the necessary intervention icebreakers during winter, which leads to increased port charges at a level considerably. In addition, most ports are not capable of handling the goods transported by ship heavy shipping.

St. Petersburg has long been the first port of Russia on the Baltic Sea, but has become congested in recent years and has no modern facilities and equipment. New Ust-Luga port built in, located about 100 km from St. Petersburg, will provide the necessary capacity to operate large shipping. St. Petersburg is the only Russian port where there is a direct line service to Cape Town, with scheduled weekly.

Rail transport

Russia's railway networks provide mainly bulk freight such as coal and oil, but it is not a viable option, for example, to transport food.

Air transport

Air transport could be a suitable option for relatively small batches of goods and urgent for Russia. The three airports in Moscow, "Domodedovo", "Sheremetyevo", "Vnukovo" and the airport "Pulkovo" in St. Petersburg are the busiest airports in Russia, that are necessary upgrading works to improve existing runways, passenger terminals and goods for air traffic control system and the media.
9. BUSINESS TRAVEL ISSUES

9.1 Entry conditions
Access of foreign citizens in the Russian Federation is allowed on visa base. The visa can be obtained by invitation, being submitted to the Russian embassy or consulate. There is no way to get a visa at the border.

Currently, applications for visas for Romanian citizens who wish to stay in Russia for a period longer than 90 days are settled within 7 working days and requests for multiple entry visas, within 14 working days. 

In seven days of the Russian Federation entry visa is necessary to be registered with local authorities by the person or company who made the invitation. For tourists, local authorities will be announced by the accommodation. If the Russian visa is not registered with the competent bodies (registration deadline is up to 7 days), there is a subject for a penalty payment of up to 50 dollars or risk of expulsion and application of the of entry prohibition into the Russian Federation.

On the entering to the Russian Federation, Russian authorities are checking passport and visa. Passport must be valid for six months from the date of expiry of the requested visa for staying in the Russian Federation. Entry stamp will be applied both on passport and the form "migration card" (and the cards arrival / departure). After the stamp of entry, border officers will retain the top of the form (removable). We recommend that you keep the form "migration card" for the entire period of stay in the Russian Federation. Visa presenting is necessary both when register and when leave the country. It is necessary to have copies of passport and Russian visa, and copy or original invitation / voucher / other visa, and form "migration card".

If you want to work in the Russian Federation, you must obtain a work permit from the competent Russian authorities. In order to obtain a permanent residence, the alien must stay in the Russian Federation at least one year as a temporary resident. To verify the particular conditions of Russian entry in domestic law, we recommend consulting official data provided by Russian authorities: Ministry of Foreign Affairs of the Russian Federation (www.mid.ru) Russian embassy in Bucharest / Sofia, general consulates of the Russian Federation in Romania / Bulgaria.

Entry and residence of Romanian and Bulgarian citizens in the Russian Federation are regulated by the Agreement between the European Community and the Russian Federation on visa facilitation.

9.2. Business customs and etiquette

General information

Using business cards is usually quite common and often necessary, because the phone cards are not so widespread in many regions of Russia. One face of the business card should be in English, the other in Russian (Cyrillic alphabet used). It is an advantage, in addition to name and function, to mention a university or academic titles that you own (if applicable). Business card must be presented with a Russian language side to the receiver.

There is a strong respect for hierarchy in a business culture in Russia, although the state no longer dominates the business as much as it did before. Supervisors have full authority over subordinates; they have final decision in all situations. There are few women in positions with real authority and influence. Business women should dress and behave in a professional manner at any time.

It is advisable to know a lawyer, an expert in Russian law, which by the way is also changing very often.

Allowing your partner know your staff is a component of business success in this country. It can be as useful to appear realistic, honest and reliable. Russians have a great trust in professional skills and experiences of Westerners. Consequently, they can expect to face some special requirements from Russia. Most times, the Russians insist that partners have understood something; you really did not understand anything. Moreover, sometimes they tend to speak things only because they think you want to hear it.

Generally, Russians see compromise as a sign of weakness. Often, they would continue negotiations only for the reason of not giving back, until the opposing party has made enough concessions and displays an unusual firmness. Furthermore, Russians follows the loss of temper of its opponent, leaving the negotiations room, try to threat negotiations and other similar incidents. You can face some tactical delays, emotional outputs, threats and any other strategies of persuasion, in front of which you should be resisted. Instead of copying the behavior of Russian side insisted that negotiations should focus on mutual gains and benefits. Russian negotiators will often make minor concessions and they will ask for huge concessions.

All written documents are extremely important. Sometimes Russians businessmen’s can ask to sign a "protocol" like minutes, in which details that was discussed during the meeting are described. At the end of the meeting, "protocol" is read, agreed and signed by each participant.

Russians do not work overtime, weekends or holidays.
Decision-making is very slow in Russia. Contracts must be clear, concise and designed both in English and in Russian. Once signed, do not be surprised if contract terms are not met. It is common for Russians to try to make further changes.
Do not wear expensive clothing or jewelry of course. They will only cause envy and spite Russians. It would be advisable to leave home all luxury items.
Invitation to the table and conduct business meals
Business breakfast is not part of business culture in Russia. Dinner or business dinner is usually recommended for the "initial" agreement. It is not in any way a place to make decisions, or to negotiate or to be presented. Central places of the table are reserved for people who have the most important position in the company/negotiating team. You will be placed on the other side of the table, on the opposite side of the Russian partners. Women are advised not to eat alone in restaurants. In some less sophisticated restaurants, you may be asked to share the table with other business people. This can happen when you are alone at the table or you are just two or three people. At the table, first served is usually the oldest person or the guest of honor. Start eating only when the host invites you.

Russia itself is a real culture of drinking. Refusing to drink is considered unacceptable, unless you invoke religious or health related reasons. Most often, you should prefer and try to conclude agreements only when you have "exceeded limit drinking." Smoking is a habit at meals totally accepted in Russia, and "non-smoking" saloons in restaurants are still very rare. The inviting person pays the bill. However, as a gesture of politeness, you can sketch a gesture to take the note with the intention of paying it. If you are the one who invites, the best thing is to adjust with discretion payment in advance. If you are a woman, the man who invited you will feel terribly insulted even for making the gesture of paying. Approximately 9-10% tip is included in the bill.

If you are invited to someone's home, considered the invitation as a gesture of great honor. You may be asked to remove shoes before entering the house and wear shoes that are offered to you. When you are invited to someone's home it would be good to bring chocolate, candy, wine or other alcohol (it would be advisable to bring something other than vodka). If the hosts have children, you should think about them and bring them candy or a toy. Giving a gift is something very normal, especially for a party to thank you participated in or if you slept at the organizer of the party.

Business Meeting

Fixing a meeting can be a challenge, so patience and perseverance are essential in such occasions. Once obtained the meeting, do everything you can to avoid rescheduling or cancellation. It is advisable to avoid schedule visits to Russia in late July or August, because a lot of people are on holiday. It is common for Russians to delay the meeting, for even one or two hours. Allow enough time for dating. Not only that the meeting can start later, but it can take longer than you expect.

Gifts
In general, Russians like to receive and offer gifts. Gifts should not be packed and open in particular. When you are invited to someone's home, you can give chocolate, candy, a quality wine or other types of alcohol. It is considered bad luck gift offered for a child unborn.

Choosing flowers: in Russia, the flowers are given only to women (exception: teachers, doctors and celebrities), if you are invited in a family, you should bring flowers for the wife, sister or mother. Pink, cream, orange, blue flowers have no special significance, but you should avoid offering yellow flowers or white flowers that have some significance, however, red flowers (and especially in bright shades of red) will be regarded as an expression of love or of strong feelings.
Gifts rated: wine or other alcohol (not vodka), chocolates and fine chocolate (when you are invited to someone's home), a basket of gourmet specialties, quality tea and coffee, towels, computers, videos, watches, shampoo, soap, perfumes, colognes, cigarettes, lighters, personal agendas etc.
9.3. Health insurance

If travelling to the Russian Federation, completion of a valid travel and medical insurance during the presence in the Russian territory is mandatory. It is recommended that travelers to the Russian Federation have a travel medical insurance policy covering medical expenses for emergency response, treatment and disposal. The Russian Federation Ministry of Health has provided both Russian citizens and those aliens who are temporarily on the Russian territory a telephone line to which they can request information and medical services. Telephone number to which Romanian citizens into the Russian Federation can call in order to get information on Russian medical system, health insurance, regardless of specific appointments for consultations disease, hospitalizations, surgery, etc. is the free line 101.40.66 (all services are madden in exchange of money).  Also, Bulgarian citizens can obtain health insurance for Russia from the insurance company Jupiter Insurance Company.
9.4. Customs and exchange regulations

According to Russian Customs Code, individuals are exempt from customs duties when entering Russia if the goods entered the country are used for their own use, but their value must not exceed 65 000 Russian rubles and weight not exceeding 50 kg.

If the cost of goods is higher, but not exceeding 650,000 rubles, and their weight does not exceed 200 kg, they are subject of a unique customs duty of 30% of the cost of goods declared but not less than 4 Euro/1kg.

There are some restrictions on the import and export of foreign currency in Russia. Thus, individuals, from 15th of March 2004, have the right to remove from the Russian Federation foreign currency of up to 10 thousand dollars. If the individual remove out of Russia foreign currency of up to 3000 USD, it is not necessary to submit a customs declaration but the amount between 3001 and 10,000 USD is needed to be completed a custom declaration by individual for the entire amount to leave the country. If the amount exceeding 10 000 USD is removed from Russian Federation, it is necessary to present documents certifying the acquisition of this amount from the bank or customs declaration presentation to introduce the currency in Russia.
10. USEFULL CONTACTS 
Ministry of Economic Development 
Elvira Nabiulina , Minister

1/3, 1st Tverskaya-Yamskaya str., Moscow 125993

Tel:+7 (495) 650.84.03; Fax: +7 (499) 251-69-65

http://www.economy.gov.ru/
Ministry of Finance
Siluanov Anton Ghermanovici, Minister a.i
Ulitsa Ilyinka str. Nr 9, 1st entry, Moscow
Tel: (495) 298-9101/-9130/-9140/-9868; Fax: (495) 925-0889

www.minfin.ru
Ministry of Industry and Trade 
Viktor Khristenko, Minister

7, Kitaigorodskiy Proyezd str., Moscow 103074

Tel: (495) 710-55.00; Fax: (495) 710-5150 

www.minprom.gov.ru
Ministry of Energy of Russian Federation 

Shmatko Serghei Ivanovici, Minister
42 Shepkina str., 107996, Moscow

Tel +7(495) 631 9858, fax +7 (495) 631 8364
Email: minenergo@minenergo.gov.ru; www.minenergo.gov.ru
Ministry of Comunication 
Shiogolev Igor Olegovici, Minister
7, Tverskaya Ul.str, Moscow 103375

Tel: +7(495) 771-8100;  Fax:+7(495) 771-8710
Email: office@minsvyaz.ru, www.minsvyaz.ru 

Ministry of Transport of Russian Federation 
Levitin Igor Evghenievici, Minister

1 Rozhdestevenka Ulita str, Moscow, 103759

Tel: +7(495) 926-1000, Fax:+7(495)926-9128

www.mintrans.ru 

Ministry of Agriculture 
Skrynik Elena Borisovna, Minister
1/11 Orlikov Pereulok str., Moscow 107139

Tel:+7 (495) 607-8000, Fax: +7(495) 607-8362
Email: info@mcx.ru Website: http://www.mcx.ru 

Federal Service for Intelectual Property (ROSPATENT)
B.P. Siminov, Director General

30-1 Berezhkovskaya Nab str, Moscow 121858

Tel. +7(495) 240-6015, 240-6138; Fax:+7 (495) 243-3337

Website: http://www.rupto.ru; email: fips@rupto.ru
Banca Centrala a Rusiei

Sergey Ignatyev, President
12 Neglinnaya Street, Moscow 103016

Tel: +7(495) 771-9100; Fax:+7 (495) 621-6465

http://www.cbr.ru 
Chamber of Industry and Trade of Russian Federation 
Rybakov A.M, President 
Ilyinka Ulita nr.6, Moscow 103684

Tel: +7(495) 620 0009; Fax: +7(495) 620 0360
www.tpprf.ru
Moscow Chamber of Comerce and Industry
Govorov Leonid Vladimirovici, President 
Azarov Iurii Fiodorovici, General Director of MCCI

38 Sharikopodshipnikovaya str., Moscow 115088

Tel: +7(495) 661 0472,+7(499)132-0547; Fax:+8(490) 132-0029
www.mtpp.org
Moscow CCI Comission for economic ooperation with foreign partners: România  

Prezident  – Iniuşchin Igor Nicolaevici, Head of Section -Romania,
the 4th European Department of MFA ,  Tel: 8 (499) 244-23-13, e-mail: inyushkin@inbox.ru
Uniunea Rusa a Industriasilor si Intreprinzatorilor (RSPP)

Aleksandr Shokhin, Presedinte

10/4 Staraya Ploshad, Moscow 103070

Tel: (495) 748-41.86; Fax: (495) 206-5492 

www.рспп.рф 

Economic Counsellor Office, Moscow, Federatia Rusa

64 Mosfilmovskaia str.,  Moscow
Tel/Fax: 007-495-143.28.09; 007-495-143.03.21

E-mail: romania@orc.ru; romania@bk.ru
General Honorary Council of Romania, Sankt-Petersburg

Office of Economic counsellor
Gorohovaya str, 4191186 Sankt-Petersburg

Tel/Fax: (007) – (812) – 3126141: e-mail: consulatro@romk.spb.ru
11. OTHER USEFULL BUSINESS INFORMATION 
Company registration in the Russian Federation 
There are several types of companies that can be registred in Russion Federation: 
-OOO (Obschestvo Ogranichennoi Otvetstvennosti) – Limited Liability Company;

-ZAO (Zakritoe Aktsionernoe Obschestvo) – Joint Stock Company (closed tupe);

-OAO (Otkritoe Aktsionernoe Obschestvo) – Joint Stock Company (open type);

-Reprezentations or branches of foreign companies;

-PBOIu – individual private enterpreneur. 
For companies such as OOO and ZAO, the minimum number of shareholders is 1 (one), and the maximum is 50. The minimum share capital is 10,000 rubles (about 350 USD). OAO – for a joint ventures type of company the minimum number of shareholders is 1 (one), and there is no limit in terms of their maximum. The minimum share capital is 100,000 rubles (about 3,500 USD).

In order to set up a company registration at the Chamber of State Registration under the jurisdiction of the Ministry of Justice is required. The State Registration Chamber granted credentials for representatives of foreign companies operating in the Russian Federation. At the same time Chamber of State Registration is dealing wit the registration of business liquidation where there is foreign capital participation.

Registration is done in two stages. Thus, to obtain temporary registration certificate, the investor must submit to the Department of Registration of the Financial Inspectorate required documents (contract formation and company status) together with confirmation from a Russian bank, showing that half of the minimum capital the company has been spilled. The remaining 50% of minimum capital a bank should be submitted within one year.
Within 45 days after obtaining temporary registration, the investor must:

- register with the State Registration Chamber;

- obtain the activity codes from the Committee of Statistics;

- obtain the number of identity-IUU financial inspection;

- Register within the following funds: Pension Fund, Fund for Employees, Federal Health Insurance Fund, the Social Insurance Fund. After completing these steps, you can request permanent record of the company.

Foreign companies, interested to open a representative office in Russia, submit to the Chamber of Commerce and Industry of the Russian Federation (CCI RF) the following documents:

• written request, signed by the head of the foreign company, where the following is listed: Company name, date of registration, registered office, activity objects, management bodies, main scope for opening representative, business contacts details with Russian partners, prospects of development of cooperation , address, phone, fax representative of the Russian Federation;

• Statute or Rules of the company;

• The company registration certificate or extract from the Commercial Register to prove its legal registration;

• Company decision to open representative office in the Russian Federation;

• Staff representative, indicating the internal rules, rights and obligations to the company representative who founded it;

• Letter of recommendation from banking institution serving the company, with mention of the company's ability to pay;

• Two letters of recommendation from two of the leading Russian business partners (in case of opening a regional representative is required letter of recommendation from the regional chamber of commerce and industry).

All listed documents has to be presented in copies certified by a notary office or a consular representatives of the Russian Federation abroad or being Apostille (for member states of the Hague Convention of 1961), which granted to foreign state institutions. All documents should be translated into Russian and authenticated by the notary. Where to open representative office abroad, the registration law of the country of foreign company provides a special pemisiune from state institutions, then the certified copy of such permission should be attached to the request. In addition to data and documents specified a foreing company, at the request of the Chamber of Commerce and Industry of the Russian Federation must provide and other information connected with his work.

A permit to open a representative office of a foreign company in the Russian Federation may be refused by the accreditation body without explanation.
12. BASIC INFORMATION FOR ROMANIAN AND BULGARIAN IMPORTERS FROM RUSSIA 

Romanian and Bulgarian companies wishing to import from Russia must know the EU import regime from the Russian market, meaning the EU Custom Tariff and duties and any restrictions applied by the EU on import of those products that interest them.

EU Customs Tariff can be accessed on on-line database called the TARIC, which is available in English, French and German and has all the integrated measures related to customs tariff and commercial legislation and agriculture in the EU. Integration of all these measures aims to obtain an integrated codification for an uniform implementation by all Member States and European economic operators tendering a clear picture of import and export conditions, into and out of the European Union. TARIC database can be accessed at

http://ec.europa.eu/taxation_customs/customs/customs_duties/tariff_aspects/customs_tariff/index_en.htm 
Also, those who want to have more detailed information on EU trade policy, can access the latest Trade Policy Review of the WTO, which was completed in August - September 2011. All documents can be accessed at

http://docsonline.wto.org/imrd/gen_searchResult.asp?RN=0&searchtype=browse&q1=%28+%40meta%5FTitle+European+Communities+or+European+Union%29+and+%28+%28+%40meta%5FSymbol+WT%FCTPR%FCS%FC%2A+%29+or+%28+%40meta%5FSymbol+WT%FCTPR%FCG%FC%2A+%29+or+%28+%40meta%5FSymbol+WT%FCTPR%FCM%FC%2A+and+not+Add%2A%29+or+%28+%40meta%5FSymbol+WT%FCTPR%FCM%FC%2A+and+Add%2A%29+or+%28+%40meta%5FSymbol+PRESS%FCTPRB%FC%2A+%29%29&language=1
On the other side, it is useful pursue also the export promotion measures of the Russian Government within its program of economic recovery and the regulations on export controls and licenses in Russia, if they exist.

Currently, in addition to customs restrictions, the government requires exporters some other costs. VAT of 20% is charged on most exports in ordinary tranzactions and 30% to trade based on barter. There are also additional customs fees on exports of industrial raw materials. By the mid-1990s, much of Russia's foreign trade, even the one with the former communist countries from Central Europe took place at international prices and in convertible currency. 
Appendices - tables, graphs
Anex 1 

Russian Federation – Main Macroeconomic Indicators 
	 
	2007
	2008
	2009
	2010
	2011

	GDP (billion EUR)      
	942.2
	1139.8
	910.9
	1070
	1113.8

	Population (millione)      
	142
	141.7
	140.8
	138.9
	138.7

	GDP per capita (EUR)      
	6635
	8044
	6470
	7700
	8030

	GDP (constant prices, annual growth in %)      
	8.1
	5.6
	-7.9
	4.3
	4.1

	Exports (in real terms, annual growth in %)      
	6.4
	0.2
	-7.2
	24.15
	 

	Imports (in real terms, annual growth in %)      
	27.3
	17.7
	-18.1
	23.7
	 

	Consumer Price Index (average annual growth in %)            
	9
	14.1
	11.7
	6.2
	5.7

	Central Banck interest rate (%)
	6.1
	13
	11
	8
	 

	Monthly salary, nominal (EUR)      
	386
	369
	393
	445
	 

	Unemployment rate (%)      
	6.1
	6.2
	9
	7.5
	 

	FDI net  (billion EUR)      
	38.3
	44
	27
	33.9
	 

	FDI as % of GDP      
	4.1
	3.9
	3
	3.3
	 

	Forex reserves  (billion EUR)            
	325.4
	302.9
	317.1
	404.4
	 

	Exchange rate “ruble”/ USD – annual average      
	25.54
	24.78
	35.2
	31.3
	29.1

	Exchange rate “ruble”/ EUR – annual average      
	35.01
	36.46
	45.65
	42.35
	39.62


Sursa: PMR Consulting at http://www.pmrconsulting.com/Countries/Russia.html?gclid=CLTe0pC14KsCFQMYzQod7CS2Ow 

Anex 2
Russian Federation's ranking in Doing Business 2011

	Ease of Doing Business 
	123

	Starting a Business 
	108

	Dealing with Construction Permits 
	182

	Registering Property 
	51

	Getting Credit 
	89

	Protecting Investors
	93

	Paying Taxes 
	105

	Trading Across Borders 
	162

	Enforcing Contracts 
	18

	Closing a Business 
	103


	Starting a Business 
	Procedures (number) 
	9

	
	Time (days) 
	30

	
	Cost (% of income per capita) 
	3.6

	
	Paid-in Min. Capital (% of income per capita) 
	1.9

	Dealing with Construction Permits 
	Procedures (number)
	53

	
	Time (days) 
	540

	
	Cost (% of income per capita) 
	4141.0

	Registering Property 
	Procedures (number)
	6

	
	Time (days) 
	43

	
	Cost (% of property value) 
	0.1

	Getting Credit 
	Strength of legal rights index (0-10) 
	3

	
	Depth of credit information index (0-6)
	5

	
	Public registry coverage (% of adults) 
	0.0

	
	Private bureau coverage (% of adults)
	14.4

	Protecting Investors 


	Extent of disclosure index (0-10) 
	6

	
	Extent of director liability index (0-10)
	2

	
	Ease of shareholder suits index (0-10)
	7

	
	Strength of investor protection index (0-10) 
	5.0

	Paying Taxes 
	Payments (number per year)
	11

	
	Time (hours per year) 
	320

	
	Profit tax (%) 
	9.0

	
	Labor tax and contributions (%)
	31.8

	
	Other taxes (%) 
	5.7

	
	Total tax rate (% profit) 
	46.5

	Trading Across Borders 
	Documents to export (number)
	8

	
	Time to export (days) 
	36

	
	Cost to export (US$ per container) 
	1850

	
	Documents to import (number) 
	13

	
	Time to import (days)
	36

	
	Cost to import (US$ per container)
	18503

	Enforcing Contracts
	Procedures (number) 
	37

	
	Time (days) 
	281

	
	Cost (% of claim) 
	13.4

	Closing a Business 
	Recovery rate (cents on the dollar)
	25.3

	
	Time (years) 
	3.8

	
	Cost (% of estate) 
	9


Sourse:World Bank, IFC -  Doing Business 2011, Russia, at http://www.doingbusiness.org/~/media/FPDKM/Doing%20Business/Documents/Profiles/Country/DB11/RUS.pdf
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